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State Policy on Chhattisgarh Special Economic Zone

Government of Chhattisgarh

Department of Commerce and Industries
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Where as for augmenting infrastructure faesi for export production the
Government of India (GOI) have announced a Policgmecial Economic Zones
during March, 2000 and notified guidelines vide NB2(1)/3/2001-EPZ dated
24.1.2002, as amended from time to time. GOI haazted legislation on special
Economic Zones - the Special Economic Zones Add52@8 of 2005) and made
rules there under, which outline the central reiguia approval enforcement and
concession regime in relation to Special Econonaiges, cover the concepts of the
Developer and Entrepreneur, provide for fiscal emsons under the laws enacted
by GOI, provide for Offshore Banking Units (OBU4} e

Where as the Special Economic Zones arefgyalyi delineated enclaves treated as
foreign territory for the purpose of industrial,ngee and trade operations, with

relaxation in customs duties and tariffs and a ntibegal regime in respect of other

levies, foreign investments and other transactidDemestic restrictions and

infrastructure inadequacies would be removed inSpecial Economic Zones to

create an internationally benchmarked environmentbisiness transactions and
operations. Under the GOI guidelines and legistattbe Special Economic Zones
can be developed in the public-private or jointtseadomains, or by State

Government / Central Government.

Where as the development of the Special Hoandone(s) will primarily be led by

the private sector Developers, who shall estahligbrnational class and scale
facilities and infrastructure. These Developers| witt as SEZ managers in
designing, planning, financing, building operatingd marketing the Zones to
investors. The Developer would endeavor to prowideld-class utilities, social

and municipal services.

Therefore the Government of Chhattisgarhlvesdo facilitate setting up of Special
Economic Zones in the State as the same are expertsost the economic and
industrial development of the State and generate employment opportunities.
The SEZs are expected to be engines for econorovetigiin the State.

For this purpose, with the background of thd @@icies, guidelines and laws and
subject to the framework for Special Economic Zodetermined by the GOI from

time to time, the Government of Chhattisgarh hasid#el to formulate the

following Special Economic Zone Policy (SEZ Polid¢g)provide a comprehensive
frame work for establishment, operation and suatality of Special Economic

Zones in the State and shall be effective fromdidae of publication of notification

in the official gazette.

For issues and areas not covered by the SE&yPtile prevailing State framework
and legislation will be deemed to be in force. Ae ttime of establishment of

Special Economic Zone provision's E)f)PESA Act. 1984ll be followed.
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The main points of the SEZ Policy of the Stt€hhattisgarh are outlined herein
below. All words and expression used herein buingéefin the Special Economic
Zones Act, 2005 (28 of 2005) and the rules madeethmder, shall have the
meaning respectively assigned to them therein.

SEZs and Nodal Agency

Subject to the Special Economic Zones Act, 4@8%f 2005)and rules made there
under, the Special Economic Zones may be estallishthe State of Chhattisgarh
by any person, including the State Government /ti@erGovernment, private
person, in the joint sector or under the publiwgte partnership format (the Zones
or SEZs).

Commerce and Industries Department shall bexdkal department/agency of the
Government of Chhattisgarh for the SEZs set upénState.

Single Window Clearance

The Single Window Approval Committee as coostiti under the Act shall grant
timely clearances, authorizations, approvals, Besn registrations or no objection
certificates, as the case may be, under the lawsted by the State Legislature
and/or as may be required by the departments amhcags of the State
Government, to the Developer, Entrepreneur or ethir relation to the

development, establishment and operation and nraint® of the Zones in the
State.

The Approval Committee constituted in respetcteach Zone by the Central
Government under the Special Economic Zone Act52@8 of 2005) shall also
function as a Single Window Approval Committee goanting such clearances etc.

The Approval Committee may, in addition to thembers already nominated under
the Special Economic Zones Act, 2005 (28 of 208Bgk deputation to it of such

officers (ex-officio or otherwise) from any depagm, directorate or agency of the
State Government as the Approval Committee corsidecessary or as the State
Government offers to nominate subject to the Apat@ommittee's acceptance.

The Approval Committee may, when considerirgy ghant of such clearance etc.,
or matters related thereto, invite at its meetiagsh persons or officers of and
representatives from any department, directoraggency of the State Government
that is not represented therein, as it deems fips# assistance or advice it may
consider necessary.

The Single Window Approval Committee shall ieeeapplications from and grant
to the Developer, Entrepreneur or other all suearences etc. that may be required
under the laws enacted by the State Legislaturébyorthe concerned State
departments, directorates and agencies in relation the development,
establishment, operations and maintenance of the,Zzand of units in the Zone.

The Single Window Approval Committee shall ddas grant of all clearances etc.,
in such form and manner and within such time as beagrescribed by it.
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The Single Window Approval Committee shall supge and monitor compliance

of the terms and conditions of all such clearamtesgranted by it and may take or
recommend to the State Government, appropriateoractinder the relevant

applicable law for breach or non-compliance thereof

The Single Window Approval Committee may appaimy agency to supervise and
monitor compliance of the terms and conditionslbfach clearances etc. granted
by it and may call for any information required feuch supervision and
monitoring.

All departments of the State Government an@gesncies and the authorities and
corporations controlled by it shall accept the cdeae, authorizations, approvals,

licenses registrations or no objection certificatesthe case may be, granted by the
Single Window Approval Committee to the Develodenirepreneur or others.

Simplified Business Environment
The state Government may, if required, presaoibby notification specify, -

(@) a common application form for obtaining anyahnce, authorization,
approval, license, registration or no objectiortiieated, as the case may be,
by the Developer, Entrepreneur or other undeldiws enacted by the State
Legislature;

(b) a single form for furnishing returns or infortiwm by the Developer,
Entrepreneur or others under one or more laws edaby the State
Legislature;

(c) the form or a consolidated annual report fdorsission by the Developer,
Entrepreneur or other instead of periodical retumder one or more the laws
enacted by the State Legislature.

Every Developer, Entrepreneur or other shallthet time of submitting the
application form to the Single Window Approval Coittee and periodically
thereafter, at such frequency and in such formraadner as may be prescribed or
notified, furnish to such committee a self ceraifion with the assistance of
empanelled private certification agencies undengkhat it is in and shall remain
in compliance with the applicable provisions of tteéevant laws enacted by the
State Legislature.

The Development Commissioner or the personoaizttd by him shall, if required
have the right to carry out physical inspection a&edfication in relation to such
self certifications and random sampling monitoriagenvironmental management.

Environment Related Matters

The State Government may, by notification, ewsyaan officer of the Chhattisgarh
Environment Conservation Board (hereinafter the gewered officer") with the
powers of the Chhattisgarh Environment ConservaBoard to grant clearances
and consent for authorized operations in the zdnekyding and establishment and
operation of units, under the provisions of the &vdPrevention and Control of
Pollution) Act, 1974, the Water (PELels/ention and Canof Pollution) Cess Act
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1977, the Air (Prevention and Control of Pollutigkgt, 1981, and the Environment
(Protection) Act, 1986 and other such acts enatiedhe Central and State
Government from time to time and the rules or ratjohs made there under. Such
empowered officer shall be deputed to the Singladbliv Approval Committee.

The empowered officer may conduct inspectidnthe unit in the Zone to verify
the compliance of the environmental standards amined under the Water
(Prevention and Control of Pollution) Act, 1974e thir (Prevention and Control of
Pollution) Act, 1981 and the Environment (Protec}iédct., 1986 and the rules or
regulations framed there under.

Labour Regulation

The State Government shall delegate the poweatgs and function conferred on
the Commissioner of Labour, Government of Chhadtisgto the Development
Commissioner in respect of the area with the Zdhe, units and the workmen
employed by the Developer.

The State Government shall, wherever necesptage officers and personnel of
the labour department of the State under the adimitive control of the
Development Commissioner.

The Development Commissioner may delegate pppte officer as inspectors,
conciliation officers and registration officers @ndhe labour laws to provide single
window service

As a part of liberalization process for fillingturns, a Consolidated Annual Report
(CAR) has been designed, consolidating variousodaral returns (quarterly, half
yearly etc.) under following Acts.

Workmen Compensation Act, 1923

Payment of Wages Act, 1936

Factories Act, 1948

Minimum Wages Act, 1948

Maternity benefit Act, 1961

Payment of Bonus Act, 1965

Contact Labour (Regulation and Abolition) At§70

NoogkowpE

The unit in SEZ will be required to file annualiyonsolidated Annual Report
(CAR) with the Development Commissioner. The umtSEZ will not be required
to file periodically separate returns.

The Development Commissioner may fix minimungesfor skilled, semi-skilled
and unskilled categories of workers within the zésleing into consideration the
existing wages in the neighboring states, prodiigtiof the industry and various
stakeholders in the Zone, including worker représ@eres.

For inspections relating to workers health aatety units will be permitted to

obtain inspection reports from accredited ageneiesmay be notified by the
Development Commissioner.
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Suitable exemptions shall be made under the affitkharh Shops and
Establishments Act, 1958 to make possible 365 wgrkliays with 24 hours in each
such day; provided that suitable remuneration amditone allowances are paid.

The Zone and all units and establishment thesbiall be declared as a "Public
Utility Service" under and for the purposes of thdustrial Disputes Act, 1947.

Power and Water

Subject to the provisions of the Electricityt A2003, the Developer/Co-Developer
shall have full freedom to generate, transmit aisttidute power within a Zonand
outside the zone.

The units shall be entitled to generate elgtyri either individually or in
association with other units for the captive usd aansumption of such unit or
units, a the case may be, or to sell or supplytédéty to other units in the Zone in
accordance with the provisions of the Electricitgt A22003.

The Developer shall be permitted to set upesystind facilities for water
extraction, treatment, transmission and distributiathin the Zone, provided that
applicable standards in this regard are fully nmet @mplied with. The Developer
shall also be permitted to fix and collect theftarser charges for supply of water
within the Zone. The Developer shall arrange thgpguand distribution of water
from off-take point (As per allocation of the sté&ggel committee) to the SEZ. This
will be done as per the policy prevalent in the &owment. Provided that, the use
of ground/surface water within the SEZ will be ®dijto State and National Water
Policy.

The Developer will be granted approval for depment of water supply and
distribution system to ensure the provision of addg water supply for the SEZ
and the units subject to state and national waikcyp

Fiscal Concessions

Subject to the provisions of Clause 8.2 thedlmper and the units shall be entitled
to exemption from the State and local taxes (Ext&goidi Tax), levies and duties,
including stamp duty, value added tax, entry tayatty/cess on minor minerals,
property and house tax, luxury tax, entertainmarf professional tax, electricity
duty on sale and consumption of electricity andrgyealevelopment charges on
consumption of electricity and taxes levied by lobadies on transactions and
goods required for authorized operations by theelyper or a unit.

The State Government may prescribe or notéyrttanner in which, and the term
and conditions subject to which, the exemptionsamncessions shall be granted
under clause 8.1.

Administration of SEZ

The State Government shall declare the SEZ laslwstrial TownshipAuthority
that will replace the existing panchayats. Suchustidal TownshipAuthority will
be vested with all the powers and shall carry dluthe functions in the existing
provisions. The State Government r?sa;y, having retrathe area and the municipal



services being provided or proposed to be providdatie Zone by the Developer,
by notification, declare the Zone to be industt@inship authority, who can levi
fees with the prior permission of state government.

9.2 The Developer shall prepare or cause preparaifothe SEZ Master Plan in
accordance with the international best practice®wn planning and environment
and social management planning norms.

10.0 Inspection and Enforcement

10.1 The State Government may, by notification cgpeany officer or agency to carry
out surveys or inspection for securing of compleanath the provisions of any
laws enacted by the State Legislature, by a Deee]dpntrepreneur or other and
such officer or agency, shall submit verificatiomdacompliance reports, in such
manner and within such time as may be specifieshigh notification.

10.2 The State Government may, by notification,cgpeany act or omission made
punishable under any law enacted by the State ladgie as notified offence in
relation to the Zone.

10.3 The State Government may, by general or spemir, authorize any officer or
agency to be the enforcement officer or agencespect of any notified offence or
offences committed in a Zone.

10.4 Every officer or agency authorised under Haud.3 shall have all the
corresponding powers of investigation, inspectian search or seizure as is
provided under the relevant law enacted by theeStagislature in respect of the
notified offences.

10.5 The agency or officer specified above, mayhwgrior intimation to the State
Government and the Development Commissioner corderrcarry out the
investigation, search or seizure in the SpecialnBotuc Zone or in a unit if such
agency or officer has reasons to believe (reasmie trecorded in writing) that a
notified offence has been committed or is likehb®ocommitted in the Zone:

11.0 Functions of Developer

11.1 Subject to the provisions of the applicablerslaand the terms and conditions
governing the Developer's appointment and notificatas a Developer, the
Developer shall secure the planned developmenthefZone and provide the
infrastructure facilities for the establishment, magement and operation and
maintenance of the Zone.

11.2 Subject to the terms and conditions goveriireg Developer's appointment and
notification as a Developer, the Developer shajutate the land usage in the SEZ
in accordance with the SEZ Master Plan and bebattl to fix and rates for the
transfer of land, building, built up spaces or afistions in the Zone from time to
time by way of lease, sub-lease, grant of licemsexgtherwise.

11.3. It shall be the responsibility of the Develofo arrange for, inter alia, the following
infrastructure facilities, as may be required,ha Zone:-

(@) generation, transmission and distribution etticity;



(b) water extraction, treatment, transmission asttidution;
(c) waste water treatment and solid and hazardasseamanagement;

(d) provision of roads, bridges and over-bridgaandportation services and
transportation systems;

(e) development of green belts and afforestatigdhimithe Zone to meet the unit
level requirements in a common area;

() provision for gas distribution network;
(g) any other public facility or service of similaature as may be required.

11.4. The Developer may provide infrastructureliies in the Zone by itself or arrange
the same through a Co-Developer, operator or amgr qterson.

11.5. Where any infrastructure facility is provideglthe Developer under Clause 11.3 or
11.4 the Developer or the person specified in @Gau$.4 shall, subject to the
provisions of the Special Economic Zones Act, 256 ¢f 2005) and the rules made
there under, have the power to charge, demandatphetain and appropriate the
user or service charges, fees, tolls, tariff otalnfor the use of the services so
provide.

12.0 Responsibility of developer

1.1. The SEZ developer will train the local persamsl organize skilled managerial
training for such people.

1.2. The SEZ developer will provide at least 50¥%sjto local people on overall basis.

1.3. The SEZ developer will provide entrepreneyrstdvelopment training to the local
people and facilitate setting up of vendor entsg®i

1.4. The SEZ developer shall pay back all the figoaentives / benefits availed under
this policy to the Government of Chhattisgarh insecadeveloper does not
implement SEZ.

1.5. The SEZ developer shall ensure and facilaitmeasures for water conservation.

1.6. The SEZ developer shall ensure and facili@temeasures for environment
conservation to maintain the ecological balancthefsurrounding areas.

13.0 Others

13.1 Law and OrdeiThe State Government will make appropriate aeaments for the
SEZs for maintenance of law and order.

13.2 Special CourtsSpecial territorial jurisdiction shall be accordedspecial courts as
necessary in the SEZs with the approval of Highr€Cou
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1.3 Reqistration of MSMEThe power to accept Entrepreneurs Memorandum from
micro, small and medium enterprises (MSME) willdedegated to the development
commissioner in respect of units in SEZ.

14.0 Review Committee

14.1 The empowered committee on SEZ headed by Geiefetary will resolve various
issues pertaining to the development, operation fandtioning of SEZs in the
State, to provide the requisite facilitation angasiodically review the progress of
the SEZs in the State:

15.0 Amendments
15.1 Notwithstanding anything contained in any othevision of the SEZ Policy, the
State Government may at any time make any amendnieriis policy and issue

instructions and guidelines to facilitate the immpéntation of, remove anomalies in
and provide clarifications to the provisions ofstiSEZ Policy.

9)



